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SUBJECT: PRESS GUIDANCE ON VENEZUELAN OIL NATIONALIZATION 

1 . FOLLOWING GUIDANCE PREPARED FOR THE DEPARTMENT SPOKES- 
MAN AT THE NOON PRESS BRIEFING AUGUST 29 AND SEPTEMBER 2, 
ALTHOUGH NO QUESTIONS WERE ASKED: QUOTE: 

Q: DOES THE REPORTED VENEZUELAN GOVERNMENT COMPENSATION 
OFFER OF $1 .2 BILLION TO THE FOREIGN OIL COMPANIES 
REPRESENT A FAIR PRICE? DOES IT MEET THE USG CRITERIA 
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A: UNTIL THE GOVERNMENT AND THE COMPANIES COMPLETE CUR- 
RENT NEGOTIATIONS AND ALL FINAL DETAILS BECOME KNOWN, WE 
ARE NOT IN A POSITION TO COMMENT. 

Q: HOW DOES THE NATIONALIZATION AFFECT THE CONTINUED 
SUPPLY OF VENEZUELAN OIL TO THE US, ESPECIALLY AS THE GOV 
IS QUITE CONCERNED ABOUT EXHAUSTION OF ITS RESERVES? 

A: THE VENEZUELAN GOVERNMENT HAS EXPRESSED ITS INTENT OF 
FULFILLING AS IT HAS ALWAYS DONE ARRANGEMENTS TO SUPPLY 
TRADITIONAL MARKETS. 

Q: ARE THE COMPANIES GOING TO ACCEPT THE VENEZUELAN 
GOVERNMENT COMPENSATION OFFER? HOW WILL THE PAYMENT BE 
MADE? 

A: THESE ARE QUESTIONS FOR THE COMPANIES AND THE 
VENEZUELAN GOVERNMENT, RESPECTIVELY. 

(FYI: THE NATIONALIZATION WILL BE EFFECTED JANUARY 1, 

L976. THE NATIONALIZATION BILL CALLS FOR A FORMAL 
GOVERNMENT COMPENSATION OFFER TO BE MADE TO THE COMPANIES 
FORTY-FIVE DAYS AFTER AUGUST 29 WHEN THE BILL IS TO BE 
SIGNED INTO LAW. THE BILL STIPULATES THAT PAYMENT IS TO 
BE MADE IN COMPENSATION BONDS, THE NATURE OF WHICH IS YET 
TO BE DETERMINED BY THE VENEZUELAN GOVERNMENT. END FYI.) 

Q: WILL AMBASSADOR SHLAUDEMAN (US AMBASSADOR TO VENEZUELA 
ATTEND THE SIGNING CEREMONY? 

A: YES, ALONG WITH OTHER MEMBERS OF THE CARACAS 
DIPLOMATIC CORPS. KISSINGER 
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